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Senate Banking Committee Hearing on Monetary Policy  
 

Overview 
 
Federal Reserve Chair Jerome Powell testified before the Senate Banking Committee for the first 
time since taking the position in February 2018. Topics discussed included monetary policy, 
cannabis banking, CRA reform, bank mergers, unemployment, and congressional efforts to ease 
banking regulations under the 2010 Dodd-Frank financial reform law (H.R. 2155).   
 
Powell says the Fed will be "patient" in determining when to boost its benchmark policy rate in 
light of the various "crosscurrents and conflicting signals." He says the Fed's rate decisions will be 
"data dependent" as the economic outlook evolves.  
 
His full opening statement is available here. 
  

State of Banking System 
 
Powell believes the banking system is currently strong.  Stress tests and resolution policy have 
improved the state of the industry.  However, the Fed is still looking for problems.  
 

Cannabis Banking 

Powell said that conflicting federal and state laws on the sale of marijuana and other cannabis 
products put bank supervisors in a “very difficult place.”  Asked by Sen. Robert Menendez, D-NJ, 
about the Fed’s thoughts on the cannabis space, Powell said further regulatory guidance would be 
helpful for bank overseers. 

BB&T/SunTrust Merger 
 
Powell was asked by Senator Elizabeth Warren, D-MA, about M&A numbers, specifically approval 
rates, since 2006.  Warren stated that there have been 3,819 since 2006, with zero applications 
denied.  Powell explained that the numbers needed contextual explanation and that 13% of 
applications are withdrawn before making it to an official decision.  Warren continued to press 
Powell about the inability of the public to “protest” potential bank mergers (cited community banks 
potentially failing, employees potentially losing their jobs etc.) and why “decisions” are made in 
“back rooms” prior to public comment - public protest option comes after regulators and the bank 
have already had discussions regarding potential approval.  She pressed Powell on the pending 
BB&T/SunTrust deal,  asking whether the public opinion will be considered and why the “Fed 
serves to make banks bigger and richer while stifling competition.” 
 

Student Lending  
 
Powell believes the rising student debt from education loans will have a long-term effect on 
financial health, which will have implications on housing and other loan markets.  

https://www.federalreserve.gov/newsevents/testimony/powell20190226a.htm

